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5 CERTIFICATION OF THRESHOLD COMPLIANCE STATEMENT

We, Brian Joseph Martin and John Richard Palairet, being Directors of Unison Networks
Limited certify that, having made all reasonable enquiry, to the best of our knowledge
and belief, the attached Threshold Compliance Statement of Unison Networks Limited,
and related information, prepared for the purposes of the Commerce Act (Electricity
Distribution Thresholds) Notice 2004 complies with the requirements of that notice.

U-—/”?'v)éfw

Brian Joseph Martin
Chairman of Board of Directors

Unison Networks Limited

20 May 2008

John Richard Palairet
Chairman of Audit Committee

Director

Unison Networks Limited
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APPENDIX A; PRICE AND QUANTITY EXPLANATORY INFORMATION

Al Price
Pricing information for Unison’s new pricing structure.
On 1 April 2007, Unison completed the alignment of pricing structures between the
regions. The following is a summary of the key changes:

e Capacity bands in the small commercial group were reviewed to align with
standard fuse sizes rather than the current kVA bands;

e Introduced an uncontrolled tariff (24UC) in the Rotorua/Taupo mass market
group to differentiate from All Inclusive (AICO) so that there is incentive for
consumers to have controlled load;

e Introduction of day/night tariff option for Rotorua/Taupo mass market group;

e Introduced dedicated equipment charges for Hawke’s Bay consumers;

e Aligned Hawke’s Bay methodology for allocating ICP’s to customer and load
groups to the Rotorua/Taupo methodology;

e Time of use pricing methodology changed to be more cost reflective. Time of
use consumers now have two types of demand charge applied: An anytime
maximum demand to reflect costs in the 11kV network; and an on peak demand
charge to reflect the costs of Unison’s sub transmission system and the charges
Unison pay to Transpower. Time of Use tariffs have been changed from
cents/kWh charges to $/kW charges which affected 527 ICP’s in the base
quantities;

e Introduced Asset Based Pricing for Rotorua/Taupo Industrials; and

e Power factor charges introduced.

The full pricing policy for both pricing methodologies can be viewed on Unison’s website
http://www.unison.co.nz

A2 Quantities
Quantities applied for Qg7 Historical Pricing Methodology
In 2007 quantities were rebased from 2003Q to 2007Q due to tariff restructuring that
occurred that assessment year. For further explanation please refer to the 2007
Threshold Compliance Statement. The base quantities for the year ending 31 March
2007 have been used to calculate Notional Revenue for the assessment period ending
31 March 2008. Some mapping was required to allocate those quantities against new
load groups or tariff codes where necessary.
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A3

A4

A5

Changes to the base quantities include:

- remapping of 527 ICP’s (which constitute 0.5% of total ICP’s) between tariff
groups and

- estimating quantities for time of use tariffs that have changed from cents/kWh
charges to $/kW charges.

Transmission

Unison has passed through Loss and Constraint Excess Payments (LCEP) transparently
to retailers over the entire regulatory period on the Hawke’s Bay network and on the
Rotorua and Taupo distribution networks since it acquired them on 1 November 2002.
Unison has not changed the treatment of LCEP over the current Assessment Period.

Consistent with the Gazette Notice all other transmission costs have been treated as a
pass through cost in the modelling. Avoided transmission charges from embedded
generators have been included on all distribution networks. All transmission and
avoided transmission information is readily available over the Assessment Period from
invoice information.

Local Authority Rates

The District and Regional Councils on the distribution networks that Unison owns and
operates have a different financial year for rating purposes than the Assessment Period.
In order to determine the actual rates paid over the Assessment Period Unison has
annualised the rates (determined from Council invoices) for each District or Regional
Council into a daily charge and applied that charge for the portion of days that the
charge overlapped the Assessment Period.

Electricity Commission Levies

Under Section 172ZC of the Electricity Amendment Act 2001, the Crown is authorised
to recover the cost of the Electricity Commission via levies. These levies, payable
during the assessment period, have been passed through in accordance with the
Gazette Notice.
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APPENDIX B; PRICE PATH THRESHOLD 5(1)(A)

Bl Calculating NR,gos

NR>qpg is calculated by multiplying prices at 31 March 2008 by 2007 remapped

quantities less the pass through costs incurred during the Assessment Period ending 31

March 2008.

Notional Revenue for the year ending 31 March 2008

Term Description

Prices at 31 March 2008

NR 2008 = 2P i 2008 Q 2007 - K 2008 year ending 31 March 2008

L P s00s X Q2007 multiplied by 31 March 2007 81,940,479
' Remapped Quantities
Transmission Charges for
year ending 31 March 2008 21,994,645
Rates for year ending 31
K 200 March 2008 77,932
Electricity Commission
Levies for year ending 31 202 886
March 2008 ’
Notional Revenue for the 59,665,016
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B2 Calculating Rebased R,qo7
Due to a pricing methodology change on 1 December 2006 Unison calculated a rebased
Ro007. These values have previously been disclosed by Unison in the Threshold
Compliance Statement for the assessment period ending 31 March 2007.

Allowable Notional Revenue under CPI - X price path

Term Description
Theoretical Prices at 31
March 2007 multiplied by 31
EP,‘,2007 X Q2007 March 2007 Base
Quantities
Transmission charges for
the year ending 31 March 20,934,448
2007
Rates for the year ending
31 March 2007 72,175
EC Levies for the year
ending 31 March 2007 173,717
Notional Revenue based on
theoretical prices for the
Rebased R 5997 year ending 31 March 2007

83,328,112

K 2007

62,147,772
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